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Katherine Harris
Secretary of State
DIVISION OF ELECTION®S
MEMORANDUM
TO: All Candidates, Paliticali Comminees, Committees of Continuous Existence,

Political Party Executive Commnitrees and Supervisors of Elections
FROM: Clay Roberts, gircctor_. Division of Elections
DATE: July 27,2000

RE: New Federal Tax Regulation

URGENT - REQUIRES YOUR IMMEDIATE ATTENTION
DEADLINE: MONDAY JULY 31%

Background

Most political campaigns, political parties, and even political (action) ¢committees prior to this new federal
lcg1slahon were treated as Section 527 organizations under the Internal Revenue Code. This meant that
they did not pay income tax on their contributions. A number of unregulated organizations or groups.
however, have been mcreasmgly using 527 starus to influence elections or issnes, while avoiding the
(cgtauauun and repoming requirements placed on campeaigns, the polineal parties, and pnlmc-al
commitiees. Consequently, with the legislation, Congrcss has artempted to close that “loophole” in the
reguiation of theit activities. The law was passed by Congress on a fast track and signed inito law by
President Clinton within 24 hours of its cnsctment and effective date of July 1™

nt
The new federal legislation generally requires Section 527 organizations with annual (calendar/tax year)
receipts of $25,000 or mote 1o register with the IRS (“Registration Requirement”), file regular disclosure
reports (“Disclosure Requiremnent™), and file annual returns (“Return Requirement™), all of which will
become available 1o the public for inspection. State and local non-federal candidates and state and county
political parties (at least as to their non-federal accounts) appear to have to register, but appear to be
gxcmpf from the D!sclesurc Requuemem Therefore. if ”O"WMM

registration must be performed clectronically via the IRS Intemet v-ebsuc and in writing.

have any questions about the registration requirements, please contact the IRS help line at 1-877-

If you
825-5500 or contact your siaie political party headquarters.

LCR/blm
Attachments

The Capitol * KRoom 1801 + Tallahassee, Florida 32399-0250 = (850} 438-7690
FAX: (850)488-1768 « hitptiwww.dosstate.flus * E-Mail: election@mail dos state fl.us
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Must be filed bv: Mo v

« Tile only if you reasonably anticipate your campaign or county executive committee anmual gross
receipts 1o be $25,000 or more for any taxable (calendar) year.

» Your campaign/county committes will need a federal Employer Iderrification Number (E.[N) 1o file, if
one has not alrcady been issued. This is a tax identification number and is niecded even if therg are no
employees. If you do not have an EIN, you can obtain one immec;iamly by telephone, using aad
following IRS Form $S-4. The $S-4 form and instructions for obtaining the EIN by telephone are:
available from the IRS Website at: www.irs.gov/bus_info/eo/pol-file,biml or www.irs.gov.

e You must file Form 887} both electronically gud on paper. Electronic fling is doce via the IRS
Website, which provides the form {which can then be printed out) and instructions. The paper filing is
done by sending a signed copy of the form to: Internai Revenue Service Center, Ogden, UT 84201.

e Form 887] must be signed “by an official authorized by the organization to sign this notice.” There 15
no filing fee. '

e Failure 1o file could result in gross annual receipts being taxed as taxable income.
o Help completing Form 8871 is available from the IRS help line at 1-877-829-5500.
e If you are a counly committee, you are regisiéring only your non-federal (ie. siate) account, If you

have a federal account (oniy a few of the larger counties might), that is exempt from regiswation, and
you would simply list the name of that federal account in spaces 5{a) - (c) on the 8871.

TOTAL P.@3




Raul J. Valdes-[Tauli

751 Nerth Grecnwny Drive
Coral Gables, FL 33134

July 31. 2000

Internal Revenue Service Center
Ogden, UT 84201

Dear Madam/Sir:

Enclosed is a completed Form 8871 regarding Notice of
Section 527 status for “Raul Valdes-Fauli for Mayor.” While we
have applied for an Emplover Identification Number, we have not
yet received one. We enclose a copy of the §S-4 for your
“nformation. We attempted, unsuccessfully, to obtain an EIN using
the IRS Tele-Tin number. We repeatedly received a voice
recording indicating that all lines were busy and asking us to either
call back later, or fax the Form. We have done both. As soon as
we obtain the EIN, we will file an updated Form 8871.

Please let me know if you need anything turther.

RIVF/Ib




